Strategic Insights From WSD

World Steel
Dynamics (WSD)
is a leading steel
information service
in Englewood Cliffs,

This report includes forward-looking statements that are based on
current expectations about future events and are subject to uncertainties
and factors relating to operations and the business environment,
all of which are difficult to predict. Although WSD believes that the
expectations reflected in its forward-looking statements are reasonable,

they can be affected by inaccurate assumptions made or by known N.J. \éVTOE*E'LD
or unknown risks and uncertainties, including, among other things, DYNAMICS

changes in prices, shifts in demand, variations in supply, movements
in international currency, developments in technology, actions by
governments and/or other factors.

USA Weighted Steel-Consuming Industries Activity Index

(IDX) up significantly.

As of February 2014, WSD’s weight
index was up 6.9% year-on-year for
the short-lead-time capital goods
index; up 5.7% year-on-year in
the long-lead-time capital goods
index, and up 5.0% in the con-
sumer goods index. The first two
indices account for about 70% of
the total weighting of the index.
Opverall, in February 2014, IDX
was up 5.1% year-on-year, which
compares to 6.7% in December
2013 and 3.6% for all of 2013
(Figure 1, and Table 1 on page 26).
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Since 2007, the largest year-
on-year decline for the index was
30.3% in May 2009, while the larg-
est year-on-year gain was 13.6% in
April 2012.

These IDX figures provide sup-
port to the concept that, at least
for the moment, the U.S. is the
country, and the U.S. steel market
is the market, whose economy and
steel industry outlook appear to
be the most sustainable. +
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WSD’s steel experience, steel
database and availability of steel
statistics are the principles for
performing steel forecasts, stud-
ies and analysis for international
clients. WSD seeks to understand
how the “pricing power” of steel
companies the world over will be
impacted by changes in the steel
industry’s structure.

The views and opinions expressed
in this article are solely those of
World Steel Dynamics and not
necessarily those of AIST.
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Table 1
Components of IDX (2004 = 100) as of February 2014 and 2013

Standard ©fINdeX gt two
share (%) months
' -- -- y-0-y % of index February %
Indicator change (%) 2014 change
CES: Short-lead-time capital goods
Oil and gas well drilling 1277 | 1267 383 380 07 3.0 4.0
Rail and miscellaneous -- -- 4.0 3.0 4.0
Business equipment -- -- 2.8 5.0 8.3
Trucks (not seasonally adjusted) -- -- 16.7 7.0 5.3
Fabricated metals 1195 1165 1434 1397 26 12.0 15.0
Non-electrical machinery 1188 | 1046 1426 1255 136 120 14.9
Subtotal | 4933 4614 69 420 515 7.5
CEL: Long-lead-time capital goods
Ships and boats construction -- -- 14.6 1.0 1.0
Electrical equipment -- -- -1.6 5.0 6.2
z\’l\lcggesidential construction -- -- 85 230 14.9
Subtotal | 2124 2009 57 200 222 6.7
CDIDX: Consumer goods
e~ (SIS e o o0
Household appliances -- -- 0.6 4.0 3.6
:gjtssn::dt;iles (not seasonally -- -- 6.1 16.0 16.3
Subtotal | 2009 1918 50 230 210 3.4
MIDX: Miscellaneous industries
Defense and space equipment -- -- 2.6 1.0 1.4
Farm equipment C 917 | %9 183 194 53 2.0 1.9
Metal cans | 666 | 854 200 256  -221 3.0 2.1
Subtotal 514 51 110 6.0 5.4 9.9
Total . 9579 9l1a 51 1000 1000 53

26 4 Iron & Steel Technology A Publication of the Association for Iron & Steel Technology



