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Chinese Steel Production Varied, High-Price-Sustaining Output

China’s steel output by province is
variegated. It’s a function of: (a) the
domestic price; (b) the export price;
(c) steel demand, including varying

demand trends at times for long prod-
ucts such as rebar and flat products
such as hotrolled band; (d) avail-
able capacity; and (e) governmental

Table 1

China Steel Production in December 2017 (change by region, million metric tons)

Provinces with higher production in December 2017 than December 2016 = +3.51 million metric tons.
Provinces with lower production in December 2017 than December 2016 = —3.68 million metric tons.
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actions that impact production, such as mandates this
year that production in northern China be curbed in the
winter months in order to lessen air pollution.

In December 2017, steel production in the country’s
northern provinces was down 5.7% year to year to 19.9
million metric tons. Output in the eastern provinces
was down 10.2% year to year to 21.8 million metric tons.
Steel production in China in December 2017 was 67.05
million metric tons versus 66.15 million metric tons in
November 2017 (a 30-day month).

For the six individual provinces in which steel produc-
tion was reduced year to year, aggregated output of 30.6
million metric tons (45% of the country’s total) was
down 5.4 million metric tons — or 65 million metric tons
annualized.

Steel production in China in 2017 was 831 million
metric tons. In the first 10 days of January, annualized
output was 818 million metric tons — a figure about
40 mmtpy higher than WSD was expecting a few months
ago. The high prices have prevented a greater decline.

Looking ahead to May—June 2018, Chinese steel
production will recover in the provinces that are down
currently; and steelmakers in most, if not all, provinces
will respond to high prices. WSD expects Chinese steel
production to peak at about 930 million metric tons
annualized. This surge in output, along with rising steel
demand outside of China, is forecast to drive global steel
production to a new annualized peak of about 1.8 billion
metric tons.

This report includes forward-looking statements that are based on current expectations about future events and are subject to uncertainties and
factors relating to operations and the business environment, all of which are difficult to predict. Although WSD believes that the expectations
reflected in its forward-looking statements are reasonable, they can be affected by inaccurate assumptions made or by known or unknown risks
and uncertainties, including, among other things, changes in prices, shifts in demand, variations in supply, movements in international currency,

developments in technology, actions by governments and/or other factors.
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