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WSD’s steel experience, steel
database and availability of steel
statistics are the principles for
performing steel forecasts, studies
and analysis for international
clients. WSD seeks to understand
how the “pricing power” of steel
companies the world over will be
impacted by changes in the steel
industry’s structure. The views
and opinions expressed in this
article are solely those of World
Steel Dynamics and not

necessarily those of AIST.
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Steel mills’ financial results: Huge improvement in 2018

In 2017, WSD’s Global Financial
Dynamics system estimated product
deliveries by the Chinese mills of
791 million metric tons and by the
non-Chinese of 774 million metric
tons (Table 1 on next page). The
following is a summary of financial
results for 2017:

e Estimated aggregated EBITDA
of US$115 million amounted to
US$74/metric ton shipped.

e Capital outlays were an esti-
mated US$57 billion for the
Chinese mills, or US$72/metric
ton shipped; for the non-Chi-
nese, the figures were US$45
billion and US$58/metric ton,
respectively.

® Free cash flow for the Chinese
mills amounted to a negative
US$37 billion in US2016 and a
negative of US$18 billion in 2017.
For the non-Chinese, there was a
deficit of US$16 billion in 2016
and a surplus of US$2 billion in
2017.

e Interest expense was US$9 bil-
lion for the Chinese and US$15
billion for the non-Chinese.

In 2018, WSD foresees a massive
profit surge. Besides a hotrolled
band (HRB) export price at the
end of January 2018 at US$600/
metric ton, FOB the port of export
(far above the median-cost mills’
operating cost), the HRB price is
high in most home markets. The
average HRB price for the USA,
EU and Japan is about US$700/
metric ton. The Chinese ex-works
HRB home-market price is about
US$540/metric ton, reflecting a
tight steel supply/demand balance
in their country.

If there’s a US$40/metric ton rise
in average yearly profits in 2018, on
a global basis, this amounts to about
US$65 billion.

This report includes forward-looking statements that are based on current expectations about future
events and are subject to uncertainties and factors relating to operations and the business environ-
ment, all of which are difficult to predict. Although WSD believes that the expectations reflected in its
forward-looking statements are reasonable, they can be affected by inaccurate assumptions made
or by known or unknown risks and uncertainties, including, among other things, changes in prices,
shifts in demand, variations in supply, movements in international currency, developments in tech-
nology, actions by governments and/or other factors. +
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