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Global steel trade: 42% of non-Chinese output

Global steel trade, including semi-
finished, rose in 2017 to an estimat-
ed 448 million metric tons from 361
million metric tons in 2005 — for a
compounded growth rate of 1.8%
per annum. During this period,
trade in finished steel products rose
2.5% per annum to 396 million met-
ric tons, while trade of semi-finished
steels fell 1.8% per annum to 52 mil-
lion metric tons (Table 1).

In 2017, global exports of hot-
rolled sheet were about 94 million
metric tons, which was well above
the exports of 48 million metric
tons each for cold-rolled sheet and
galvanized sheet, and 38 million
metric tons for pipe and tube.

Given steel production in 2017
of 1.71 billion metric tons and a
yield to finished steel products of
89.5%, finished steel product out-
put was 1.53 billion metric tons.
Trade in finished steel products at
397 million metric tons amounted

to 26.0% of production. When sub-
tracting China’s exports last year of
75 million metric tons and its steel
production of 854 million metric
tons (Table 2), non-Chinese steel
exports of 322 million metric tons
amounted to 42.0% of non-Chinese
steel product output of 766 million
metric tons.

Given the importance of the
steel export business, no wonder
it’'s 2 major event when the world
export price collapses. In the past,
when this has happened, the mills
have sought to consolidate as a
means to recapture “pricing power.’
Nowadays, the consolidation strat-
egy no longer works because there
are too many players. But, the mills
have found a better solution — it’s a
new “Age of Protectionism” created
by the avalanche of steel trade suits
since 2016 filed against the Chinese
steel mills.
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This report includes forward-looking statements that are based on current expectations about future
events and are subject to uncertainties and factors relating to operations and the business environ-
ment, all of which are difficult to predict. Although WSD believes that the expectations reflected in its
forward-looking statements are reasonable, they can be affected by inaccurate assumptions made
or by known or unknown risks and uncertainties, including, among other things, changes in prices,
shifts in demand, variations in supply, movements in international currency, developments in tech-
nology, actions by governments and/or other factors. +
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Global Steel Trade Exports World Total (thousand metric tons). Source: WSD estimates.

Table 2

China Steel Product Exports (million metric tons). Source: Steel home and WSD estimates.
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